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The Railroads In 1903

L © 2o

Theye'r Spending Enormous Sums
in These Prosperous Days
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woeral of the great railroad presidents
have discussed the railroad situation for
he benotit and information of THE BUN's
wwader= and what they say is printed below.
[hes are the questions which were sub-
mitted for their consideration:
the net earnings

Wil o vour judement,
of thw rilroads of the country amount to
a- 1l i the coming year as in the past?

\ro expenditures  for  hetterments  and
equipmert nearing completion?

1o what extent ean railroads stand further
advance i the wiges of employees?

fo what extent will the result of improve-
pent= wade reduce operating expenses?

Wit 1= vour opinion as to the working of
the Interstate Commerce law, and what
in this law or others affecting rail-
would

RICHUTOE
rond« wuch as legalizing pools, &c,
vou sugeest?

Do sou believe that the tendency shown
i the past vear of expenses of conducting
rilroad  transportation to increase will in-
crense or diminish?

President John M. Hall.

Nvew Haves, Conn., Jan. 2. -President
Juhn M HaM of the New York, New Haven
and Hartford Railroad Company gave
these answers to THE SUN'S questions:

“1 bave great doubts whether the net
eartuings of the railroads of the country
gonerally will amount to as muoh, for the
present fiscal year as in the past, owing to
the enormous increase in operating ex-
penses due 1o the increased price of coal,
Jabor, equipment, and all the materials
and =upplies that are necessary for the op-
eration of railroads. While the buriness
done by the railroads will, I think, show a
considerable inecrease, vet it will not be
sufficient to overcome in net earnings the
items named above

“It must be remambered alsy that while
the cost of everything required for the
aperation of a railroad has baen increased
ths fares have not een inereased at all,
and the freight rates only slightly in some
part= of the country, and even this slight
which is both reasonable and
by public

increase,
proper. is now questioned
aut horities

*Expenditures  for betterments and
equipment never end on a railroad and,
therefore, I do not think they can be said
to be nearing completion.  Expenditures
for hotiorments, such as the elimination
of grivde erossings, are apparently no nearer
an end than thev wera a dozen vears ago,
except =0 far as such grade crossings have
been actually removed

“Equipment, such as locomotives, freight
and passenger cars and parlor and sleep-

g cars, was never in such demand as
to-day, and probably in no year hitherto
in the history of railroads has =o large an
amount of general equipment been or-
dered as this year. FEvery locomotive and
car shop in the country is filled with orders
for probably a year ahead.

“The extent to which railroads ean stand
further advance in the wages of employees
depends upon the financial ability of each
yailroad company. 1 think the late ad-
vances on some railroads will be found
ouite o serious item when dividends to
stockholders have to be considered

“stockholders who have invested their
money in railroad property aie certaiuly
entitle! 1o some reasonable return upon
their capital so invested  All the earn-
ings of the railroad cannot safely ba used
in raising the wages of railroad employees
Thev are entitled to, and I think now re-
coive, fair, reasonable and equitable returns
fur their labor, and anything beyond what
i« fair and reasonable must necessarily
endinger the ability to pay reasonabls
dividends to stockholders

“1think, so far as the rates of pay on New
Ergland railroads are concerned, that at
the present tim», evon with the late in-
ereases on soma large systems of railroads
ansi ‘s of New England, they are practi-
eally as high here as elsewhere, and, so
fir as 1 know the employees of our New
Lugland railroads are contented and happy.

T extent to which improvements
mads will reduer operating expenses is a
very broad question, and time and experi-

enrw anly can answer it.  If improvements

refer 10 better equipment, improved road-
bed and safety appliances for operation,
gnel ability to haul larger loads, I think they
will result in ecanomical operation, hut to
what extent it is difficult for any one to
sV it the present time, -

“If improvements mean the elimination
of grade erossings hy very large expendi-
tures, 1 think the interest on the cost of
such improvements will always be more
than uny amount that would be saved by
the wiges of flagmen or the cost of acci-
dents 4t such crossings. Nevertheless, 1
thoroughly believe in eliminating them as
fast a< possible, and thus far no railroad
has spent as much money in that direction
#x the New York, New Haven and Hartford.

“While I have an opinion as to the work-
Ings of the Interstatq Commerce law and
als; regarding certain changes in that
Iaw that ara desirable, the subject involves
oo long an answer for your purposes, and I
therefore, prefer to say nothing on this
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"1 think the apparent increase in expenses

of conducting railroad transportation ia
due largely to the increased business of the
Tailroad companies, which always involves

Mioinerease in operating expenses, and,
therefore do not  believe it will diminish
v until the Misiness diminishes.”

President C. S. Mellen.
SEobav, dan. 20 8. Mellen, President

of the Narthern Pacific. Railwey Company
LA B
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“Inanswering these questions 1 speak only
for my own road. the Northern Picifi~, |1
believi the pet earnings of this road for the
COming vear will be in excess of the net

' earnings of last year.
“The expenditures for betterment and

-~

equipment c¢n this road are not nearing
complétion; they can never near completion
on' any enterprising road that operates
through a growing country. We are con*
stantly building new lines, buying new
rolling stock and in every way bttering
the road.

“We can stand very little increase in
the wages of employees. We are reducing
rates and are disposed to increase the
wages of our employees to the extent we
are able,

“I do not know that the improvements
which are heing made for the betterment
of the road will have the effect of reducing
rates. In operating the Northern Pacific
during the present year we must over-
come advances in materials and lahor,
increases of taxes and reduction in rates
aggregating two millions of dollars.

“I cannot see that the working of the
Interstate (‘ommerce law has had any
beneficial effect on the working of this
railroad. So far as pooling is concerned,
we do not care for it and should not avail
of it if it were legal. We have no trouble
with our neighbors and do not anticipate
any.

“l cannot see anything at present that
will have the effect of diminishing the
expenses of conducting railroaa trans-
portation. These expenses must of neces-
sity increase.

“The general situation in the West ia
good. Business is not increasing as it
was during the earlier months of the year,
but there will be a considerable increase
over the business of last year. For a single
track road the Northern anﬁc is handling
a very large business,

“With many people, some of the news-
papers and the Legislatures of the States
in opposition, some of the gentlemen in
my line of business are inclined to be a
little pessimistic. I believe we shall make
a better showing than in any previons
yvear, and hope in so doing to keep in
fricndly touch with the people.

President M. E. Ingalls.

CINCINNATL, Jan. 2. - These answers were
returned by M. E. Ingalls, president of
the Big Four:

“1 should think the net earnings of rail-
ways for next year would be equal to rhose
of the last. It may be, however, that the
expenditures for betterments and equip-
ment have been so far completed that
money will be saved this year which last
was put into new work.

“Much of the railways have already ad-
vanced their wages to about the limit.

“The improvements that have been made
will in time reduce the operating expenses,
but just now the railways are fo pressed
with business that the cost of operating
has increased. - As business gradually de-
creases, the ccst of operating will be re-
duced from improvements that have been
made,

“The law should he amended =o that
railways and railway contracts shculd be
protected like other business transactions.
The Sherman law, so called, should be re-
pealed so far as it applies to railway con-
tracts. As construed to-day, it is in re-
straint of business and to the detriment
of the publie,

“The expenses of conducting transporta-
tion will undcubtedly increase until
checked by a business penic or the necessity

of rad vully recueng « .

YPoLses

Pennsylvania Optimistic

PHILADELFMIA, e 20 0 augh official
of the Pennsylven a Hailroad Company,
in reply to THE SUN'S questions said:

“I have little doubt that the net earnings
of the railroads will increase. The great
amount of money that has been spent in
betterments all over the country will now
begin to show materially in the earnings,
and I believe that the next year will reveal
a marked increase in the railroads' profits.

“The expenditures for improvements and
equipment, however, are not nearly com-
pleted. In faci they are no more than be-
gun, especially with us.  The orders which
we have already given will cover several
years, and the next three or four years at
least will see an almost uninterrupted
continuation of larger expenditures,

“I do not believe that we could stand
another increase of wages, certainly not
fora great many vears to come. Asit was,
even before the 10 per cent. raise, no rail-
road in the country paid higher wages than
the Pennsylvania, and in many cases we
paid the highest. It has always been our
policy to get the best service, and we are
willing to pay for it, and that is what we are
doing.

“Asto our improvements reducing oper -
ating expenses, there is no doubt of that.
That is what the improvements are made
for. It is the scheme of the Pennsylvania
to take advantage of the good times to get
the lines in good condition for the bad
times. Relatively speaking, the expense
of operating the road is decreasing, though
positively it is not, for as operations in-
crease ¢xp 'nses are bound to advance.”

President E. T. Jeffery.

E. T. Jeffery, president of the Denver
and Rio Grande Railroad, when asked if
in his judgment the net emrnings of the
railroads in 1908 would equal those of
1902 maid:

“If the rallroad companies pursue the
prudent and justifiable policy of advaneng
rates in proportion to the increase in cost
of labor and material, there is a certainity
that the net earnings of the Ieading carriers
will, in 1908, equal those of the year just
closed. 1f the railroad companies fail to
pursue such a policy it, of course, would be

unreasonable to expect equal net earnings:

under the changed conditions as to market
prices of labor and material.”

With regard to future expenditures for
betterments Mr. Jeffery said: “The ex-

| pletion.

penditures of the railroad companies in
this country for betterments and additional
equipment are undoubtedly nearing com-
1 mean those due to the remark-
able growth of traffic in the last two or three
years. But it must be borne in mind
that with the growth of the country in
population and waalth improvement ex-
penses varying in extent must continue
for a long time to come ’

“If the railroad companiee can mak»
from time to time such reasonable in-
creases in transportation ro‘es as will
offset advances in wage: of employees,
the latter can, of course, receive moderate
increases in compensation from time to
time. It is becoming ganerally under-
stood by working men in all branches of
trade and industry that they must support
their employers in securing remunerative
prices to the end that the workmen can
have satisfactory pay for their labor

“It is difficult at this time to eatimate the
reductions in railway operating expenses
that will result from improvementsa made
within the last few years by the railways in
the United States. All I can say just now
is that were it not for these improvements,
operating expenses would certainly be
higher than they are to-day "

President Edwin Hawley.

Edwin Hawley, president of the Minne-
apolis and 8t. Louis and the Iowa Central
railroads, and a member of the executive
committee of the Southern Pacific system,
spoke in a strain of confldence and hope-
fulness.

“In a general way the outlook is exceed-
ingly good,” he said. “There is nothing in
sight to indicate any interference with our
prosperity. Busiress conditions are good
and the underlying industrial conditions are
good, both promising most favorable re-
sults so far as the railroads are concerned.”

The question as to whether the net earn-
ings of the railroads in 1903 would equal
those of last vear, Mr. Hawley said, would
depend altogether on rate conditions, as
also would the ability of the railroads to
make further increases in the pay of em-
plovess. Improvements to rallroad prop-
erties, he said, wonld continue for some
time. Considerable new work i= now in
progress along the railroads in which he is
interested. Mr. Hawley sald that he could
not mee that the result of the improvements
made would materiaily' reduce operating
expenses. On the other hand, there was a
tendency to increase the operating expenses
of railroads in consequence of the increase
in the cost of labor and materials.

Asked if he would suggest anv changes
in the Interstate Commerce law, Mr. Haw-
ley said: “I am of the opinion that the
Interstate Commerce law ought to be
amended or modified so as to legalide rail-
road pools ™

Nathan Guilford

Nathan <Guilford, trafic manager of
the New York Central railroad and at
one time a Trunk Line (ommissioner, is
regarded by iailivad men generally as
an authority on traffic matters. Com-
menting on existing conditions and 1h9
prospects for 1903 he said:

“I see no reason why the volume of rail-
road traffic should not keep up equal to
that of last year. 1 believe that the rate
conditions now are better than they have
been within the past year. As to whether
the net earnings of railroads for 1908 will
amount to as much as in 1902, I cannot
say. That is a matter outside of my of-
ficial sphere.”

“I would like to correct a false impres-
sion that has gone abroad regarding the
advances in freight ratea made by the
railroads,” continued Mr. Guilford. “There
has been no general advance in the tariff,
as has been stated in some of the news-
papers, and such increases in commodity
rates as are about to take effect are more
in the nature of restorations than any-
thing else. The freight rates provided
for in the official classification remain
unchanged. There has bheen no proposi-
tion to increase the rate on any one of the
six classos,

*There have heen some changes in the
commodity tariffs. These tariffs were es-
tablished to meet special conditions. For
instance, the Lake competition in the sum-
mer on grain and flour trafic forces the
freiglit rates on those articles helow the
Jass rate. (irain was originally in the
sixth class i nd the sixth class rate is 23
cents per 100 pounds, Chieago to New York.
The grain and flour rate during the sum-
mer went down to 17'¢ cents. The rail-
roads have now put it up to 20 cents, which
is still considerably below the sixth class
rate,

“Iron and steel articles are scheduled in
the official classification as fourth and
fifth class—carloads, and less than car-
loads respectively. The comfnodity rates
prevailing for these articles during the
summer have heen practically fifth and
sixth class. We have increased the rates
on iron and steel only half way to the figures
that the regular classification would call
for. Dressed beef and provisions have
been put back to a standard basis, having
heen carried during the summer for § cents
per 100 pounds below the standard,

“You can see, therefore, that the rafl-
roads have made only such moderate ad-
vances in rates as are customary ahout
Jan. 1, althonugh the general increase in
the cost of labor and material would have
warranted a corresponding increase jn the
rates of transportation. We have heard
of no objections on the part of shippers
to the advances made in the rates. On the
contrary, there is abundant assurance that
the shippers appreciate the moderation of
the railroads and are willing to pay the
small increase in the rates,”

XPANSION OF RAIL-
ROAD SYSTEMS.

Vast Projects Begun or Completed
in 1902 — More Than
$139,000,000 Spent.

By Earl D. Berry

In the matter of railroad construction
the past year waa notable not only for
breaking a twelve years' record for new
mileage, but for the extraordinary number

| of important lines projected, and.in most
Linstances bwgun

ve of the laying
if vec nd tracks and «idiNgs and the build-
lnt of new electric railroads, there were
a littlaymore than 6,000 iniles of new rail-
‘reads constructed in this country duving
the year 1902. This is the largest showing
of new faileage in any one yeNr ginoe 1888,
and it exoceeds the new construction of
1901 by abow} 700 miles.
Reaching Into the West. N
More than $20,000,000 was expen.led
last year in enlarging and improving rail-
road terminal facfities in California, Wash-
ington, Oregon and other Far Western
States, and plans already determined upon
by the old and the new railroad companies
will call for the expenditure, west of the
Rockies, of not less than $200,000,000 within
the next two or three years, Nearly one-
quarter of this amount is l.nvol?d in the

Exciuej

reconstruction of the Union Pacific and
Southern Pacific systems and the exten-
sions of their subsidiary lines.

The most important of the SBouthern
Pacific improvements was begun during
the year just closed, and it is well under way.
This is the construction of the Ogden and
Lucien Railroad, from Ogden, Utah, to
Luclen, a distance of 107 miles. The com-
pletion of this new line, which cuts straight
across (ireat Salt Lake, will shorten the
main line of the 8 ruthern Pacific by thirty-
nine miles. It eliminates a wide detour
over the mountains and is designed to save
both time and power in the hauling of
freight and passenger trains.

Much of the old Central Pacific line (now
Southern Puc'fie) between Ogden and San
Francisco is being double tracked and pro-
vided with new sidings and stations at all
important points. For incidental better-
ments of this character there was an put-
lay of more than $5,000,000 last year

The Harriman management has also be-
gun wotk on a new line from Los Angeles
in so>uthern (California to Salt Lake (ity.
A valuable link in this line will be the Car-
son and Colorado road, which is being
broad-gauged for the purpose of opening
up an outlet for the Southern Pacific rys-
tem to southern California.

Senator Clark's Enterprise.

The San Pedro, Los Angeles and Salt
Lake Railwa$, of which Senator W. A.
Clark of Montana is president and principal
owner, follows much the same route as
that marked out for Harriman's Los An-
geles line. There has been consider:ble
clashing between these two interests, but
within the past six mofiths negotiations
have been progresaing satisfactorily toward
an adjustment of all differences.

Work has proceeded throughout the year,
with but little interruption on Senator
Clark's road which will comprise 750 miles
of main line and about 400.miles of branches.
So much has been accomplished in the
way of grading and track laying that the
construction engineers express the belief
that the entire road will be in operation
before the close of ‘the present year. In
outstanding stock and bonds this project
represents a capitalization up to date of
$45,000,000,

Another new railroad line to the Pacific

Coaxt is the Kansas City, Mexico and Orient,

slanned to extend from Kansas City, Mo., to
i’nrl Stilwell (Topolobampo) near the
motth of the Gulf of California.

The organizer and president of this rail-
road company is= A. E. Stilwell of Kansas
City, who has enlisted the active ccdperation
of George J. Gould in the project. Mr,
Gould and Vice-President Russell Harding
of the Missouri Pacific Railroad have re-
cently become directors of the company
and an official announcement is made that
the Missouri Pacific will make ugg of the
new line in developing southern California
and Mexican traffic

The Kanszas City, Mexico and Orient will

‘have a total milsage of about 1,500, of which

about 300 miles are in Mexico, crossing that
country from Presidio 1o Topoiobampo ¥
Between 500 and 600 miles of this railroad
were built last vear and all of the other sec -
tions are under construetion

The Chibualma and Pacific Railrcad
extending from Chilhuabua to Minaca, 125
miles, has been acquired and will be used
as the s uthern portion of the new system,
"mh 'r the terme of its charter, the Kansas

City, Mexico and Orient company will issue
$22.500 in 4 per cent. bonds for each mile
of completed road and $20,000 per mile each
in common and preferred stock.

A later transcontinental railroad project
was started last August by D. H. Moffat of
Denwer, who for many years was the con-
trolling power in the Denver and Rio
Grande Railroad. Mr. Moffat's projected
road i=the Denver Northwestern and Pacifie,
which is to extend primarily from Denver
to Salt Lake, a distance of about five hun-
dred miles,

About $40,000000 will be expended in
constructing and develc p'ng this railroad,
and an outlet to the Pacific Coast will be
established by a connection with the San

Pedro, Los Angeles and Salt Lake Railroad..

Bullding In Oklahoma,

Atchison, Topeka and Santa Fé interests
have devoted much attention in the past
vear to extensions in Oklahoma. The
Eastern Oklahoma Railway Company was
organized to build fourteen lines in Okla-
homa, comprising about 815 miles. Con-
struction work has progressed diligently
throughout the year and about 300 miles
of new road have been completed up to
date, at an outlay of about $4,000,000,

In July, 1802, the Atchison management
purchased control of the ('alifornia and
Eastern Railway, extending from Blake
to Manvel, Cal., a distance of forty-eight
miles, About the same time the Atchison
directors considered favorably a proposi-
tion to bhuild an entirely new line from Por-
tales, on the Pecos Valley branch, to Albu-
querque, forming a cut-off which will
shorten the main line to the Pacific Coast
by 200 miles.

Northern Road lmprmc-memu.

Not less than $15,000,000 was expended
in 1902 by the Northern Pacific and the
Great Northern Railroads #n  separate
and joint improvements. Within the vear
the Northern Pacific has completed more
than 110 miles of branches and extensions,
Thix new work includes the Washburn
branch extending from Iron River, Wik,,
to Washburn a distance of thirty-four miles,

Last October the Northern Pacific Rail-
road Company bought the Bellingham
Bay ahd Eastern Railway, extending from
Wickersham to Faribault and Whatecom
in Washington, about twenty-three miles,

The (ireat Northern Railway Company
spent fully 810,000,000 last year in improv-
ing its terminals, reconstructing portions
of its road, and starting important ex-
tensions into the Manitoba region. About
$1,750,000 was expended in making the Great
Falls and Canada Railway a standard guage
road from Great Falls to Sweet Grass,
Mont ., a distance of 135 miles.

A Vanderbiit Victory.

More than ordinary interest has been
focussed on the Chicago and Northwestern
Railroad during the year. For a while
Wall Street was led to believe that the
control of this great system was likely
to be wrested from the Vanderbilta by the
dominat ing influenee in Rock Island affairs.
Although the Moore brothers and their as-
sociates purchased large blocks of the North-
western stock, the Vanderbilts, aided by
Marshall Field of Chicago, kept the existing
management intact

The directors of the Chicago and North-
western, however, looked with disfavor
upon the close traffic alliance affected be-
tween the U'nion Pacifie and the St. Paul
roads and entered a formal protest against
it. This new alliance gives to the St. Paul
equal, if not greater, privileges than the
Northwestern has enjoyed exclusively from
the Union, Pacific for several years. The
Chicago and Northwestern directors recom-
mended that the stockholders authorize an
increase in the capital stock of the com-
pany of $25,000,000, of which $10,000,000 is
to be issued in the near future.

Besides reé tahlishing cordial traffic mll-
tions with the Union Pacific Railroad, the
Chicago, Milwaukee and 8t. Paul has bene-
fited itself greatly during the year just
closed by completing its Kansas City cut-
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off an improvement costing about $8,000,000.
This cut-off is a new line, 116 miles long,
between Davenport, Ia,, and Ottumwa, and
it materially dhortens the 8t. Paul's main
line between Chicago and Kansas City.
Branches from Zumbrota to Faribault,
Minn.. thirty-five miles, and from Eureka
to Linton, N. D., forty-nine miles, have
aho been built within the yesr.

In order to provide funds to extend the St.
Paul system to meet future competition the
stockholders only recently authorized an
increase in the stock issue of $26,000,000.
Rock Island’s Great Achievement.

The most remarkable railroad feature
of the year has been the rapid expansion
of the Chicago, Rock Island and Pacifie
system. With less than 3,900 miles of road
in January, 1902, t hat company now operates
7,060 miles of lines and has about 1,000
miles more under construction. This
wonderful increase in mileage has been
accomplished partly by the purchase of
other roads and partly by the building of
new lines and branches.

The Rock Island management has built
more miles of new railroads within the
past year than any other company in the
country. In February an extension from
Liberal, Kan, to Santa Rosa, N. M., 260
miles, was completed, giving the Rock
Island a through line to the Pacific C)ast via
El Paso and the Southern Pacific, and a
through line to the City of Mexico via the
Mexican Central.

Early last spring the Rock Island Company
purchased the Choctaw, Oklahoma and Gulf
Railroad with 1,165 miles in operation, and
immediately began the construction of half
a dorzen branches and connecting links in
Oklahoma Territory. Fully 300 miles of
new railroad in Oklahoma were completed
by the Rock Island people during the year
and nearly four hundred miles more of
new road is under construction.

In April, 1902, a 300-mile extension from
Fort Worth to Galveston was begun,
and about the same time the Rock
Island bought part of the Kansas City,
Peoria and Chicago road, extending from
Plattsburg, Mo. to Kansas City, forty-six
miles  Work has also been rapidly pro-
gressing during the past twelve months
on a (95-mile extension from 8t. Louis to
Kansas (ity.

The Chicago, Rock Island and Pacific
management completed during the year
the purchase of the Burlington, Cedar
Rapids and Northern, the Rock Itland and
Peoria and the St. Louis, Kansas City and
Colorado ra‘lroads. When the new Rock
Island lines, now under construction, are
in operation the total mileage of the system
will exceed slightly 8,050 miles,

This great system startinz at Chicago
reaches directly, St. Paul, Minneapolis,
Sioux Falls, Omaha, Denver, Kansas City
and Memphis and through those points and
has its own lines and connections into all
of the Southwestern territory and Mexico.

The Moore brothers—Wililam H and*
James H.— who control Rock Island, brought
forth a new financial plan a few montha
azo which caused much discussion in Wall
Street, but has been practically carried
out. In order to provide funds for ex-
tensions, the stock of the old company
was increased from $680,000,000 to $75,000,000,
Subsequently, two new Rock Island cor-
porations were formed- one an operating
company with $75,000000 of 4 per cent,
bonds and $125,000,000 of stock; the other
a securities holding company with an issue
of $150,000,000 of stock divided into $54,000,-
000 preferred and $06,000,000 common.
A proposition that the $75.000,000 stock of
the original (himqo Rock Island and
Pacific Railroad Company be exchanged
for the $75,000,000 4 per cent. bonds of the
new operating company and $52,500,000
of the preferred and $75,000,000 common
stock of the holding company is now under
process of acceptance by the stockholders.
This arrangement, it is asserted officially,
will enable the Rock Island management
to earry out successfully the far reaching
plans for strengthening the system.

Frisco Extensions.

Another notable increase of mileage and
influence last vear was made by the St.
Louis and San Franciseo Railroad Com-
pany. By the acquisitiom of the Chicago
and Eastern lllinois the Frisco placed
itself in the front rank of the traffic-getting
and rate-making railroads of the West.
It will have an independent line between
Chicago and St. Louis and Kansas City as
soon as a short connecting link, for which
plans have been made, is completed,

Since Jan. 1, 1902, about 250 miles of
new lines have been built by the Frisco
management in Texas and in Oklahoma
A trackage arrangement with the St.' Louis
Southwestern, made early in the year,
givea the Friscol an advantageons en-
trance into Fort Worth, Tex. Construction
on the new line from Ashdown, Ark., to
Ardmore, I. T., is heing pushed rapidly
by Frisco engineers. Grading to Ard-
more is already completed and track is
being laid to a connection with the Okla-
homa division at Lawton, Okla. The St.
Louis and San Francisco's expenditures
for permanent betterments in 1002 ap-
proximated $5,000,000, and as much more
work I8 now in progress,

Rwmors that either the Rock Island or
the St. Louis and San Francisco would get
control of the Chicago and Great Western
were officially denied on two oceasions last
yvear, and early in December President
Stickney of the Great Western announced
a plan to increase the capital stock of his
company from $30,000000 to $50,000,000
for the purpose of making important
extensions,

Arrangements have been made with the
Mason City and Fort Dodge Railroad Com-
pany to extend its lines to " Omaha and
Sioux City and to purchase and improve
certain branch lines belonging to the latter
company, together making a system of
5038 miles, connecting the main lines of the
Chicago and Gireat Western at Oelwein, la.,
and at Hayfield, Minn. This scheme Presi-
dent Stickney says means the preservation
of the independence of the Chicago and
Great Western as a railroad system,
Gould's Battie in the East.

That the Gould interests have taken on
obligations amounting to upward of $75,-
000,000 during the past year in the acqui-
sition of railroad properties and in ex-
penditures and contracte for new con-
struction, is indicative of the determination
of George J. Gould and his associates to
reach the Atlantic ¢ ast with anindependent
ine

Since the purchase of the Wheeling and
Lake Erie Railroad for the Wabash system
in 1801, the Gould project of Eastern ex-
tension has developed rapidly. About
sixty miles of new railroad was built in 1902
by the Pittaburg, Carnegie and Western
Railroad Company, which was formed
exp-esely to connect the Wheeling and
lLake Erie with Pittesburg. This new
line ¢xtends from Steubenville, Ohio, to
Pittsburg.

Although there has heen a great deal of
delay on the part of the municipal authori-
ties to vote the necessary grants for the
establishment of Gould terminals in that
city, it is believed that existing obstacles
will be eventua!ly removed, and that the
new line will be in operation within the
present year. About §3,000,000has already
been expended on this work and const rue-
tion contracts for at least $8,000 Y more
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RESOURCES.

Par Value. Bouok Value.
$0600,000 Real Estate (Pidelity Bullding). {620,000.00

70,000 Real Esiate, New Purchase
Adjoining Fidelity Bullding.. 70.000.00

100,000 United States Government 3
Coupon 1908-1918.. . 108,000.00
£58,676 British Consols....... 244,700.00

$126,000 State of Georgla ¢'y pﬂ‘ rem
Bonds, 1912-1915-1016.. 140,000.00

100,000 Stateof Maryland l'g per cent.
Honds. . . 108,000.00

30,000 State of Trnnusre s per cenl
Bonds., . ; 28,600.(0

1,120,000 B‘mmon ﬁl) Stock, 1924-
1680 19961040 19046...... . ... .. 1,284.800.00

200,000 City of New York 3's pn mt
Export Dock Gold Bonds.. 218,000.00

50,000 City of Buffalo, N. Y, 3'4 por
cent. Bonds........ 81,500.00

25,000 City of Mobile, Ala., 4'§ wr
cent. Ronds .. . 25,500.00

10,000 City of Norfolk, \ .., sper cem
Bon 11,200.00

20,000 City of “enmlnum' Ild ll‘
per cent. Bonds. . 20,000.00

20,500 City of Frederick, lld c p'r
cent. Bonds...... .. ..... 41,000.00

10,500 City of llnck\ille Md., ¢ lwr
cent. Bonds.... . 10,500.00

25,000 City of Pﬁerlbuu \a ) por
cent. Bonds.. 27,800.00

25,000 City of Rlchmond \l c ver
cent. Bonds.. 26,000.00

25.000 Clty of Hn\unl Cuba, ! per
cent. Bonds.. 25,000.00

8,400 Borough of (nrllnlc l'l 4 per
cent. Bonds.. 8.400.00

18,000 Hyattsville, )ld \\uer Woﬂu
Bonds, 4 per cent. 18, 500.00

30,000 Lucas County, Ohlo, dp" cent.
Court House Bonds... ..... $8,500.00

3,000 Montgomery County, A, §
per cent. Bonds..... ’ $3,900.00

12,000 St. Michaels, Md., 4 per rem
Water Works Bonds.. 12,000.00

483,000 United Rallways & Rm-me(‘o.

of Balto. First Mortgage ¢
per cent. Bonds........... 458,800.00

100,000 Baltimore Tractlon Co. (N.
Balto. Div.) § per ct. Bonds.. 120,000.00

43,000 City & Suburban Rallway Co.
of Balto. 8 per cent. Bonds . §4,230.00

85,000 Lake Roland Flevated R. R. of
Balto. § per cent. Bonds... . .. 41 $20.00

24,000 Charleston City Rallway Co.
5 per cent. Bonds,. .. 25,200.00

10,000 Baltimore, Catonsville s !Ili-
cott Mills Ry. 5 per ct. Bonds  11,000.00

25000 Atlanta, Ga., Consolidated
Street Rys. 5 per ct. Bonds.. 28,000.00

10,000 Second Ave. Traction Co. Pitts-
burg. Pa., 5 per cent. Bonds.. 11,500.00

468,500 Monongahela River R. R. and

other 5 per cent, Car Trust
Bonds....... 488,500.00

100,000 Charleston & W' n!om (‘uolln.
R. R. § per cent. Bonds.... .. 114.,000.00

108,500 Balto. & Ohlo S. W. Division
1st 3§ per cent. Bomds.. 90, 500.00

50,000 Atchison, Topeka & mu I’e

R. R. 1st mortg. 4 pﬂ cent
Gold Bonds ... §0.500.00

50,000 Wilminglon & ‘eldon R ll
5 per cent. Bonda.. 60,500.00

0.000 Raleigh & Gaston R. R l por
cent. Bonds. 34,500.00

11,000 Georgla Pacific R R lpot cem
Bonds.. 18,600.00

10,000 Pﬂerlbur' R. Il l m eenl
Bonds, Class “B"............. 13,000.00

11,000 Virginia Midland 1st Mortgage
6 per cent. Bonds......... 11,700.00

20,000 Virginia Midland 2d llonnu
6 per cent. Bonds.. $8,600.80

200,000 Georglia & Alabama ln (‘ouol
5 per cent. Bonds . 223,000.00

100000 B. & O. R. R. Prior Lleu l"
per cent Ronds 94,000.00

50,000 Atlantic Coast Line of Connec-
ticut 4 per cent. Certificates.. 48,5600.00

20,000 Knoaville Traction Company
5 per cent. Bonds.. 20,200.00

0,000 Savannah, Florida & Wu\m

(St. John Riv. Div) 4 per
cent. Bonds. 29,400.00

8.000 Central Rnilwu lu Mort. (‘on-
sol § per cent. Bonds. . ..., 9,200.0n

150,000 Consolidated Gas Co. of Bcllo
5 per cent. Honds . 168,000.00

17.000 440 Shares Farmers' & Mer-
chants' Nat. Bank Stock of
Halto . . .. 31,400.00
24,400 244 Shares \.\Ionnll n\on Bunk

Stock of Baltimore 28, 500.00

15,250 1525 Shares Natlonal Ilarlunlu
Bank Stock of Balto $0,500.00

12,100 121 Shares Merchanta’' National
Bank Stock of Baltimore 28.600.00

Agents’ Debit Balances, leas commis-
sions . . . ceeus oo MAMT01

Premiums In  course of collection
(Home OMee) . .. vvrinninin 4.760.24
Cash in OMce and Banks............. 285.088.63
L, | PR Np D Ry PP $5.700.565 a8

Net Earnings over Expenses, 1902,,.. .... v0vesss s
Losses paid during 1902 . ..., . .00t civens varine
Dividends paid Stockholders, 1902.,,. .c.vvv vvvns

EDWIN WARFIELD,

HENRY B. PLATT,
Vice-Pres't.

only await the favorable action of the
Pittaburg cnincils to become affective.

President Ramsey of the Wabash system
has declaraed that in the event of a refusal
to allow his new road to enter Pittaburg
he will build around that city and tap the
principal industrial points by hranches and
spurs, About 125 miles of road is to be
built east of Pittshurg in order to connect
the West Virginia Central and Pittaburg
and the Western Maryland railroads,
which were purchased by the Gould in-
terests only a few months ago.

The Virginia Central brings to the
Wabash about 130 miles of railroad and
extensive coal and coke properties. The
Weatern Maryland adds 260 milea of railroad

.and very valuable terminal facilities and

rights in Baltimore. Purchases and con-
tracte made laxt yvear, together with the
building of the Pittsburg, Carnegie and
Western road, insure to the Goulds a direct
outlet for their great Missouri Pacific sys-
tem from St. Louis, via the Wabash, to
Baltimore

Extensions of the Gould system of rail-
roads in the Southwest since Jan. 1, 1902,
have absorbed between $15.000,000 and
$20,000,000 of new capital.
Pennsyivania‘s Vast Projects.

President Casaatt and his  associates
in the management of the Pennsylvania
Railroad sytem have given an ol ject leason
to the rauilroad world in the matter of far-
sighted enterprise. Expenditures aggre-
gating $150,000,000 have been authorized
within the last fifteen montha for the ex-
tension and improvement of the Penn-
aylvania lines, the aoquisition of new prop-
erties, additional equipment and recon-
struction of terminal stations.

This sum includes $50,000,000 for the
Hudson River tunnel and the underground
entrance into New York ecity, It also in-
cludes many millions of dollars for the pur-
chase of a controlling interest in sub-
sidiary lines, the extension of branch lines
and the acquisition of an immense amount
of new equipment

The Vanderbilts have spent about $20,-

q

LIABILITIES.

Capital Steck ..

Claims adjusted (Checks out)..,,,,
Claims Admitted (In Process of Ad-

Justment)........
Claims reported, but proof Mt ﬂkd Co.
Clalms not admitted.. .
Undivided Profts........cooovivnnins

~e

.l

Totai. ™

REMARKS.
Gross Earnings for 1902 ,,.... ...cv0 venen venees $1,806,748.84

955,840.10
454,906.97
280,000.”

Pres't.

000,000 since the first of last year in come
pleting permanent improvements along
the New York Central system, in this city,
in Albany, Syracuse and Buffalo, also
extending ita Beach Creek system in Penme
sylvania, in improving the West Shore
terminals at Weehawken, in reconstructing:
the Nickel Plate and the Lake Erie and'
Western, building new bridges, &c. Plan®
for the expenditure of about $26,000,000 on,
the New York Central system, inoluding
the remodelling of the terminals in this
city, have practically heen agreed upon.

Improvemenis on the Delaware, Lackae
wanna and Western have been widely dise
tribited and have cost between $6,000000
and $7,000000 within the year. Many
important betterments are still in progres§
on this road.

The Greatest Merger. -

The largest railroad combination effected
during the year was the absorption by the
Atlantie Coast Line of first the Plant aystem
and next the louisville and Nashville,
making a system of 10,108 miles of line,
exclurive of the half interest of the Touls«
ville and Nashville in the Chicago, Indlane
apolis and Louisville (Monon).  This merger
gains additional significance from the fact
that the Atlantic Coast Line is controlled
by interests friendly to the Southern Ralfl-
way, which owns the other, half of the
Monon lines. The Southern operates ahout
7,700 miles of lines, and together with the
new Atlantic Coast system gridirons every
section of the South east of the Mississippl
River,

Inasmuch as a great part of the railroad
construction begun last year is atill une
finished it ix difficult to make gn estimate
of the amount of money expended during
the vear in the building of new lines, exten=
sione and connecting link<. Official reoe
ords show that appropriations for new
work and betterments aggregating about
$200,000,000 were made during the year,
Isased on a rough calculation, the statetment
may be ventured that at least two-tqu

o(l.hntoumhudrudth.“.
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